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The instructions to Paragon to process ALL requisite debt service payments and ensure ALL loans were brought current couldn't have been more clear.
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Instructions ONCE AGAIN given to process loan payments to ensure ALL LOANS WERE CURRENT
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Note: in the second paragraph of his Response to Mr. Hoose, ABOVE, Mr. Young responded by REITERATING to bring EACH OF THE LOANS current, after he's corrected his many errors.

SpencerCYoung
Line

SpencerCYoung
Text Box



Exhibit XII - Fraud Element # 2

Page 4

SpencerCYoung
Line

SpencerCYoung
Line

SpencerCYoung
Line

SpencerCYoung
Text Box
Once again, express instructions to apply funds to ensure all loans maintained their current status NOW and prospectively.
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In Mr. Hoose's Feb 10 email to Mr. Young, he stated ACHs were  reversed on that day despite express instructions to NOT do so -- this being the case because they were reversed at Gateway Bank.   Mr. Hoose did so anyway, but LIED about when it was being processed.  As the Bank Statement shows the  ACH deposits were WRONGFULLY reversed 3 business days LATER than Mr. Hoose said they were, AND A WEEK AFTER being instructed to bring all loans current.  They did this to give the FRAUDULENT impression that there were insufficient funds to make the payments    (i.e., on Feb 13, 2009).
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As clearly evidenced here, Paragon did NOT make the debt service payments on Feb 6, as expressly  instructed
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In response to Paragon's blocking of ACH deposits, Mr. Young instructed Mr. Hoose to cease the standing monthly $5,000 transfer of funds to Mr. Young's MVC account, so that all ALL debt would be serviced from this primary operating account.  Mr. Hoose also ignored those instructions.
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In Mr. Young's Feb 6, 2009 email to Mr. Hoose, Paragon was instructed to service the debt on ALL loans to "ensure ALL were current THROUGH FEBRUARY.  Paragon did NOT do so -- they instead made only the January payments, and delayed until Feb. 11 to do so.  Moreover, Paragon EXCLUDED payment on the Graham St. Mortgage (Loan # 3857) [more on this later as to why] -- and they did not attempt to make the February debt service payments on ANY of the loans -- that is until they wrongfully TRANSFERRED roughly $17,000, so as to artificially reduce the account balance in order to give the FALSE impression that there were insufficient funds to service the loans.  These acts are not merely vexing, they are DIABOLICAL.   



Exhibit XII - Fraud Element # 2

Page 7

SpencerCYoung
Line

SpencerCYoung
Text Box
Note that when Paragon was instructed ON THIS DATE to make debt service payments on ALL loans to ensure they were ALL CURRENT through February, the balance in the account was certainly sufficient to make the required payments.  It is OBVIOUS Paragon FAILED follow these express instructions in order to FABRICATE loan delinquencies and perpetuate their CRIMINAL FRAUD.
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