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Below is the email to which Mr. Hoose mistakenly attached the confidential Classified Loans 
Report for Paragon Commercial Bank as of March 31, 2009.  Note the revealing comments. 

CONCERNING PARAGON’S INTERCEPTION OF ALL RENTS:  It is important to 
understand Paragon was aware: (1) Mr. Young's ex-wife had been recently diagnosed with 
advanced pancreatic cancer and had undergone radical surgery; (2) Mr. Young's 83 year old 
mother had a heart condition; and (3) his ex-wife and mother were completely dependent upon 
Mr. Young for financial support.  Moreover, the malicious intent of Paragon's criminal fraud was 
to (a) deny Mr. Young's ex-wife desperately needed chemotherapy and radiation treatments, 
cause destitution and manifest her homeless; and (b) cause similar destitution and homelessness 
to his elderly mother, such that it would cause their deaths, while making it appear Mr. Young 
had abandoned them.   
 
IN REALITY, Paragon's criminal fraud constitutes a devious and intricately conspired attempt to 
effectively commit murder (although this is NOT included in the counts included in the 
indictment, while destroying a once close and loving family, and framing Mr. Young as the 
scapegoat responsible for “abandoning” his family.  Ergo, Mr. Young is committed to 
prosecuting CEO Bob Hatley and his fellow henchmen at Paragon and Poyner & Spruill.
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The Trend Summary of the Classified Loans Report for Paragon Commercial Bank as of March 
31, 2009 is reflected below with comments that reveal not only the shoddy and unprofessional 
analytics, but a grossly flawed conclusion and attempt to cover up the fact that the quality of 
their portfolio is far worse than their REAL peer group.  It seems as though Paragon has 
cultivated a culture whose foundation is built on fraud and deception. 
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The below redacted listing of borrowers from the Classified Loans Report for Paragon 
Commercial Bank as of March 31, 2009in the page below reflects Mr. Young’s loans as a new 
classification as of 3/31/09 and having a standardized loan risk rating of 6, which is reported to 
the bank regulators.  Relevant observations follow:  

1. Given the low leverage nature of the loans and the fact that they have always had an 
exemplary payment history, the subject loans should have been risk-rated 1, 2 or 3 
throughout their terms of existence. 

2. Notwithstanding point # 1, a risk rated loan of 6 is still NOT an “adverse”, nor 
“classified” loan and a loss is not expected, and therefore most certainly NOT a loan a 
bank would have declared in monetary default weeks earlier and was already pursuing 
aggressive foreclosure. 

3. The report shows that at the time Paragon declared the FRAUDULENT monetary 
defaults, (3/3/09) the loans were risk-rated 5 or lower (ie., better), and no legitimate bank 
would ever default and foreclose on a risk-rated 6 loan. Bank regulations may even forbid 
foreclosure on loans that are risk-rated of 6 or lower.  (See page 8 of this Exhibit for the 
Bank Regulatory Definition of a risk rating of 6, along with appropriate comments.) 

4. Loans in monetary default that a bank is aggressively pursuing foreclosure are highly 
leveraged and typically risk-rated 9 – in the case of Mr. Young’s loans, nothing could 
have been further from the truth, and confirmed by Paragon’s own risk ratings. 

5. Foreclosure is always an action of last resort, and before foreclosure is even considered, 
reasonable efforts are made by the bank to amicably resolve or otherwise workout a 
mutually acceptable modification to a loan that is delinquent.  Not only did Paragon NOT 
make any such overture – Mr. Young’s loans were NOT THEN, and NOR EVER WERE 
DELINQUENT! 

 
CONCLUSION:  The Classified Loans Report for Paragon Commercial Bank as of March 31, 
2009, in the context of the other overwhelming evidence submitted herein, CONFIRMS  
BEYOND ALL DOUBT, that the Perpetrators, to wit – Messrs. Hatley, Hoose, Warren, Cahill, 
Davis and Borden as agents for the Paragon Commercial Bank and Poyner & Spruill engaged in 
CRIMINAL FRAUD, are now exposed to SIGNIFICANT DAMAGES, and should be 
PROSECUTED TO THE FULLEST EXTENT OF THE LAW. 
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The Perpetrators are well aware their own inadvertently sent report spells “game over” for them, 
which explains why Jim Hoose tried to hack into Mr. Young’s email systems to retract it 31 
minutes after he sent the original subject email. Below is the first of 180 attempts made over 
roughly 30 hours. 

 

 

Below is the first of 4 email screens listing the initial email titled “Assignment of Rents” which 
included the confidential Classified Loans Report as an attachment and the first of many attempts 
to “un-send” or otherwise recall it. 
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This is the second screen listing attempts to recall the subject email. 

 



Exhibit XV 
Inadvertent Admission of Guilt & Efforts to Retract 

Exhibit Page 6 of 8 
 

 
 
This is the third screen listing attempts to recall the subject email. 
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This is the fourth (and last) screen listing attempts to recall the subject email.   

Here’s the last attempt Mr. Hoose made to retract his original email –to reiterate, that’s 180 
desperate attempts over 30 hours to un-send the email containing Paragon’s Confidential 
Classified Loan Report as of March 31, 2009. 
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Below is the Bank Regulatory definition for loans-risk rated 6, along with relevant comments. 

 

 


